1-1, Scarcity and the Factors of Production
	I. Scarcity and Choice
	

	Need
	Something like air, food, or shelter.  Necessary for survival.

	Want
	An item we desire.  Cell phone, iPod, video games, fancy meal

	Economics
	The study of how people seek to satisfy their needs and wants by making choices.
Economics study people, groups (businesses), and governments make choices

	II. Scarcity
	

	Goods
	Physical objects such as shoes, shirts, etc.

	Services
	Actions that one person performs for another (haircuts, dental checkups)

	A. Defining Scarcity
	All things are scarce

	Scarcity
	Limited resources to meet unlimited wants  (sooner or later, there is always a limit)

	B. Scarcity vs. Shortage
	

	Shortage
	A shortage occurs when producers will not or cannot offer goods or services at the current prices.  (Wiis run out at Christmas, or no rubber because we are in a war.)

Note: shortage: temporary, scarcity: always

	III. Land
	

	Factors of production
	The resources that are used to make goods and services.  AKA Land, labor, capital.

	Land
	All natural resources used to make goods and services. (land, coal, water, wood, etc)

	IV. Capital
	

	Capital
	Any human-made resource that is used to produce other goods and services.

	Physical capital
	Human-made objects that create goods or services (buildings, tools, factories)
These things make us more productive (dish washer instead of hand-wash)

	Human capital
	The knowledge or skills a worker gains through education and experience.

	V. Entrepreneurs
	

	Entrepreneurs
	Ambitious leader who combines land, labor and capital to create and market new goods and services
Corner store or Bill Gates.

	VI. Scarce Resources
	Goods are scarce because resources are scarce.  Not unlimited T-shirts because there is limited cotton (or workers)

	
	

	
	


Economics is basically the study of decisions.  We only have so much of anything, so what will you use your resources on?
